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SUBJECT: POSSIBLE CIPEC INITIATIVE ON PRODUCER/CONSUMER 
DIALOGUE FOR COPPER 

REF: STATE 287245 

1. EMBOFF DECEMBER 17 CALLED ON MFA REP LIVI (MULTILATERAL 
ECONOMIC RELATIONS) TO DISCUSS CIPEC INITIATIVE (REFTEL) AND 
USG POLICY. ACCORDING TO LIVI, CIPEC HAS NOT RPT NOT YET 
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DIALOGUE. 

2. LIMA CIPEC MINISTERIAL MEETING, ACCORDING TO REPORT PRE- 
PARED BY ITALIAN EMBASSY IN LIMA, AGREED (A) MAINTAIN PREV- 
IOUSLY DECREED 15 PERCENT REDUCTION IN PRODUCTION THROUGH 
JUNE, 1976; 

(B) ADMIT INDONESIA AS FULL MEMBER (WITH CHILE, PERU, ZAIRE, 
ZAMBIA); 

(C) STUDY CREATION OF A BUFFER STOCK TO STABILIZE PRICE MOVE- 
MENTS; 

(D) PARTICIPATE IN CIEC AS OBSERVER UNDER CIPEC LABEL; AND 

(E) SEND CIPEC REPRESENTATIVE TO EXPERTS GROUP MEETING OF 
NON-ALIGNED NATIONS TO DISCUSS POSSIBILITY OF FORMING WORLD- 
WIDE PRODUCERS-EXPORTERS ASSOCIATION. EMBASSY REPORT DID NOT 
RPT NOT MENTION CIPEC INITIATIVE TO COMMENCE DIALOGUE WITH 
COPPER CONSUMING COUNTRIES. 

3. LIVI SUGGESTED THAT CIPEC PERHAPS CONSIDERS CIEC PARTICI- 
PATION AS PRODUCER/CONSUMER DIALOGUE, AND EMPHASIZED GOI WIL- 
LINGNESS TO KEEP EMBASSY INFORMED OF FUTURE DEVELOPMENTS. 
VOLPE 
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